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In accordance with Section 1.1206 (a) (2) of the Commission's Rules, 47 C.F.R. §
1.1206 (a) (2) (1991), this is to notify the Commission that on August 9, 1995, Jay Kitchen and
Mark Golden of the Personal Communications Industry Association ("PCIA") and Steve Apcel
and Gina Harrison of Pacific Bell Mobile Services, on behalf of the PCIA, met with Rosalind
Allen, Dan Phythyon, and Gina Keeney.

The purpose of this meeting was to discuss the challenges facing the PCS industry. The
subjects discussed are fully reflected in the attached summary and article, which was left with
the staff. Should you have any questions regarding this matter, please call me.

Respectfully submitted,

Suzanne Yelen
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CHALLENGES FACING THE PeS INDUSTRY

The FCC has put significant effort into establishing a framework for the
auctioning of 2 GHz spectrum for the provision of new Personal Communications
Services (PCS) and the transition of the band from fixed microwave operations to PCS.
The Personal Communications Industry Association (PCIA) has played a major role
working with the PCS industry and the Commission to facilitate the deployment of the
new products and services that will change the face of the communications industry.
As the time for actual deployment of these new services arrives, it is critical that the
Commission act quickly to remove some obstacles that threaten the successful
conclusion of all of the Commission's work over the last several years. PCIA urges
the FCC to take rapid steps to resolve these issues, some of which only require
clarification of the PCS Rules while others may require a rulemaking proceeding.

ISSUES REQUIRING CLARIFICATION:

Microwaye Incumbents Are Entitled Under FCC Rules to a Comparable System,
Not Premium PaYments. The Commission should clarify its rules and clearly state that
the 2 GHz transition rules are to protect incumbents from injury due to relocation and
not to be used to extract additional payments above the cost of a comparable system
from PCS providers. Some incumbents seem to misunderstand the FCC's regulations
and believe that they are free to threaten to delay deployment of PCS unless large
premiums are paid.

A Public Notice SMinK the Voluntary Relocation Period for Microwave
Relocation for All PeS Sp;ctrum Blocks Should Be Promptly Issued. The Commission
announced that the start date for A and B Block voluntary microwave relocation periods
was April 5, 1995. However, A and B Block licensees may need to clear microwave
links from the adjacent channels in the C, D, E and F Blocks in order to deploy their
systems. Therefore, a public notice should be released which starts the voluntary
negotiation period for all PCS blocks. PCIA notes that starting the voluntary
negotiation period in no way changes the one year notification that microwave licenses
are guaranteed in the rules. (Redevelopment of Spectrum to Encourare Iooovation in
the Use of New Telecommunications Technolories, 8 FCC Rcd 6589, 6595 1 15
(1993».

The 12 Month TestinK Period for Relocated Microwave Licensees Should Berin
When the Cut-Over to the New System Occurs. The transition rules should be clarified
to state that the 12 month testing period for an incumbent's new system begins when
the incumbent starts using the new system. This will eliminate any ambiguity as to
when the new system is accepted.



When the 12 Month Testina Period Ends. the Party Holdina the License Should
Surrender the Authorization and the FCC Should Issue a Public Notice Statina That the
Link Has Been Decommissioned. So that there is no confusion among PCS licensees
trying to deploy their systems as to which microwave licenses are still authorized, the
microwave license for a relocated licensee should be surrendered to the FCC when the
testing period has expired, and the Commission should issue a public notice so all PCS
licensees will be aware that the incumbent has been successfully relocated.

ISSUES REQUIRING A RULEMAKING PROCEEDING:

The FCC Should Initiate A Rulemakioa Proceedina and Ado,pt A MandatoO'
Cost Sbarin& Plan based on PCIA's Consensus Pro,posal. To facilitate the rapid
relocation of the microwave licensees in the 2 GHz band, the FCC should adopt rules
consistent with the proposal ftled by PCIA. The PeIA proposal protects the interests
of PCS providers and microwave incumbents, takes advantage of the efficiencies from
a coordinated relocation process, and minimizes the administrative burden on the
Commission.

No Mditional Microwave Links in the PCS Sgectrum ShoUld Be Granted
Primary Status. The initial PCS auctions have been completed and PCS providers are
beginning to relocate microwave incumbents in their license areas and deploy PeS
systems. Any new links granted primary status by the Commission will only increase
the number of links that PCS providers must relocate and delay the delivery of PCS to
the public.

PCS Providers Should Be Allowed to Hold a Relocated Microwave Incumbent's
License Durin& the reSi. Period. The FCC should modify its rules to allow a PCS
provider to hold the incumbent's license during the 12 month testing period. This will
ensure that at the end of the testing period when the incumbent is satisfied with its new
system, the PeS provider can surrender the license to the FCC and see that a public
notice is issued.

Swift action by the Commission to address these issues and ensure that the
deployment of PeS is not delayed and that these new services are available to the
public on an expedited basis.
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